	Date
	Account Titles
	PR
	Debit
	Credit

	2012
	
	
	
	

	Dec.   31
	Fees Earned
	402
	15,000
	

	
	Accumulated Depreciation, Equipment
	161
	5,000
	

	
	Interest Revenue
	420
	1,000
	

	
	     Income Summary
	900
	
	21,000

	
	To close revenue accounts
	
	
	

	
	
	
	
	

	31
	Income Summary
	900
	19,000
	

	
	     Salaries Expense
	592
	
	12,000

	
	     Prepaid Advertising
	152
	
	5,000

	
	     Interest Payable
	225
	
	1,200

	
	     Office Supplies Expense
	584
	
	800

	
	To close expense accounts
	
	
	

	
	
	
	
	

	31
	Income Summary
	900
	2,000
	

	
	     Tom Brady’s, Capital
	300
	
	2,000

	
	To close Income Summary to Capital
	
	
	

	
	
	
	
	

	31
	Tom Brady’s, Withdrawals
	301
	6,000
	

	
	     Tom Brady’s, Capital
	300
	
	6,000

	
	To close the withdrawals account
	
	
	


Required:

1. List all the errors in the above closing entries. (2.5 marks)
- Accumulated Depreciation is a contra-asset account. It does not get closed.

- Prepaid Advertising is an asset, so it doesn't get closed.

- Interest Payable is a liability and doesn't get closed.
