	Stop Drip Plumbing Services

Adjusted Trial Balance

December 31, 2012

	Account

Number
	Account Title
	Debit
	Credit

	101
	Cash
	$    3,500
	

	105
	Accounts Receivable
	3,075
	

	112
	Plumbing Supplies
	875
	

	115
	Prepaid Insurance
	1,050
	

	140
	Land Held for Future Expansion
	25,000
	

	160
	Land
	40,000
	

	165
	Building
	95,000
	

	166
	Accumulated Depreciation, Building
	
	$   18,000

	170
	Equipment
	15,500
	

	171
	Accumulated Depreciation, Equipment
	
	1,500

	190
	Trademark
	8,000
	

	205
	Accounts Payable
	
	1,500

	206
	Salaries Payable
	
	360

	208
	Unearned Revenue
	
	1,300

	301
	John Chung, Capital
	
	65,000

	302
	John Chung, Withdrawals
	2,500
	

	402
	Plumbing Revenue
	
	138,875

	605
	Advertising Expense
	375
	

	606
	Depreciation Expense, Building
	6,000
	

	607
	Depreciation Expense, Equipment
	1,500
	

	620
	Insurance Expense
	350
	

	655
	Salaries Expense
	23,360
	

	658
	Telephone Expense
	450
	

	
	Totals
	$226,535
	$226,535


Additional Information:

During 2012, John Chung invested $10,000 into the business.
Required:

1. Using the adjusted trial balance and the additional information provided above, prepare an income statement, statement of changes in equity and a balance sheet (classified format) for Stop Drip Plumbing Services at December 31, 2012. (18 marks)
	Stop Drip Plumbing Services 

Income Statement

For Month Ended Dec 31, 2012

	Revenues:
	
	

	     Plumbing Revenue   
	138,875
	

	          Total Revenues
	
	$138,875

	
	
	

	Operating Expenses:
	
	

	     Advertising Expense
	$375
	

	     Depreciation Expense, Building
	6,000
	

	     Depreciation Expense, Equipment
	1,500
	

	     Insurance Expense
	350
	

	     Salaries Expense 
	23,360
	

	     Telephone Expense
	450
	

	          Total operating expense
	
	$32,035

	Net Income
	
	$106,840


	Stop Drip Plumbing Services

Statement of Change in Equity

December 31, 2012

	John Chung, Capital, December 31, 2012
	
	$65,000

	Add: Investment by owner
	$10,000
	

	         Net Income
	106,840
	$116,840

	     Total
	
	$181,840

	
	
	

	Less: Withdrawal by owner
	
	2,500

	John Chung, Capital, December 31, 2012
	
	$179,340

	
	
	

	
	
	


	Stop Drip Plumbing Services

Balance Sheet

December 31, 2012

	Assets

	  Current Assets
	
	
	

	     Cash
	
	$3,500
	

	     Accounts Receivable
	
	3,075
	

	     Plumbing Supplies
	
	875
	

	     Prepaid Insurance
	
	1,050
	

	     Total Current Assets
	
	
	$8,500

	
	
	
	

	  Property, Plant and Equipment
	
	
	

	     Land
	
	$40,000
	

	     Land held for future expansion
	
	25,000
	

	     Building
	$95,000
	
	

	        Less: Accumulated Depreciation, Building
	18,000
	77,000
	

	     Equipment
	$15,500
	
	

	        Less: Accumulated Depreciation, Equipment
	1,500
	14,000
	

	    Total property, plant, and equipment
	
	
	$156,000

	
	
	
	

	  Intangible Assets:
	
	
	

	      Trademark
	
	$8,000
	

	      Total intangible assets
	
	
	$8,000

	Total Assets
	
	
	$172,500

	
	
	
	

	Liabilities
	
	
	

	  Current Liabilities:
	
	
	

	      Accounts Payable
	$1,500
	
	

	      Salaries Payable
	360
	
	

	      Unearned Revenue
	1,300
	
	

	      Total current liabilities
	
	$3,160
	

	Total Liabilities
	
	
	$3,160

	
	
	
	

	Equity
	
	
	

	      John Chung, capital
	
	$179,340
	

	Total liabilities and equity
	
	
	$179,340

	
	
	
	

	
	
	
	


