
[image: image1.emf]Gross Profit



190,000

Net Profit for year 117,000

Cost of Goods Sold

Less: Total Expenses (including interest) 73,000



630,000

01/01/2013

Add: Purchases

Less: Stock

31/12/2013

€



44,000

641,000

Stock

685,000



55,000

Trading and Profit and Loss Account for year ended 31/12/2013

Candy Ltd

Credit Sales

Less Cost of Sales

€

820,000



[image: image2.emf]€ €

Fixed Assets  550,000

Current Assets 144,000

Trade Creditors 34,000 110,000

660,000

Financed by:

Creditors: amounts falling due after more than 1 year

8% Debentures (2018/2019) 90,000

Capital and Reserves

Ordinary Shares 453,000

Profit and Loss Accounts 117,000

660,000

Balance Sheet as at 31/12/2013

less Creditors: amount falling due within 1 year 


Calculate the acid test ratio?
The return on capital employed for 2012 was 11%
Calculate the ratio for 2013?
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		Candy Ltd

		Trading and Profit and Loss Account for year ended 31/12/2013

																€						€

		Credit Sales																				820,000

		Less								Cost of Sales

										Stock

										1/1/13						44,000

										Add: Purchases						641,000

																685,000

										Less: Stock

										12/31/13						55,000

		Cost of Goods Sold																				630,000

		Gross Profit																				190,000

		Less: Total Expenses (including interest)																				73,000

		Net Profit for year																				117,000		117,000
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		Balance Sheet as at 31/12/2013

																		€						€

		Fixed Assets 																						550,000

		Current Assets																144,000

		less Creditors: amount falling due within 1 year 

		Trade Creditors																34,000						110,000

																								660,000

		Financed by:

		Creditors: amounts falling due after more than 1 year

		8% Debentures (2018/2019)																						90,000



		Capital and Reserves

		Ordinary Shares																						453,000

		Profit and Loss Accounts																						117,000

																								660,000






