Your company would record this transaction as follows:






Db


Cr

Cash





1000

Capital Stock (at Par Value $1)




100

Additional Paid in Capital





900

The entry would be:

Db


Cr

Sales 





2000

Operating expenses






1000

Misc. Expense







500

Income Summary



500

(To close out year end temporary account balances to income summary)

Next entry would be







Db


Cr

Retained Earnings



500

Income Summary






500
